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CONFIDENTIAL DOHA 1085 

E.O. 11652: GDS 

TAGS: ENRG, QA 

SUBJ: OPEC OIL PRICE DECISION 

REF: STATE 217382 

1. CHARGE AND EMBOFF CALLED ON DIRECTOR OF PETROLEUM AFFAIRS 
ALI JAIDAH SEP 15 TO CONVEY SUBSTANCE REFTEL (MINISTER OF 
FINANCE AND PETROLEUM ABDUL AZIZ BIN KHALIFA AL THANI IS NOT 
EXPECTEDCTO RETURN TO DOHA BEFORE SEPT 24 OPEC CONFERENCE). 

JAIDAH TOOK GENERALLY HARDLINE POSITION ON OIL PRICE INCREASE, 
MAINTAINING THAT EVEN THOUGH OPEC HAD FROZEN OIL PRICES, 

COST OF MANUFACTURED GOODS HAS CLIMBED STEADILY AND "ADJUSTMENT" 
NOW NECESSARY. HE SAID HE EXPECTED OPEC CONFERENCE TO IMPLEMENT 
A SMALL INCREASE IN PRICE, BUT DID NOT SPECULATE ON AMOUNT. 

WHILE STATING THAT QATAR HAS NOT FORMULATED FINAL POSITION FOR 
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OIL REVENUES AND INDICATED QATARI DELEGATION WOULD BACK MODERATE 
PRICE INCREASE. 

2. WE ASKED JAIDAH ABOUT STATEMENT BY PRINCE SAUD THAT SAG 
FAVORS PRICE FREEZE UNTIL JANUARY REPORTED IN JIDDA 6312. 

HE EXPRESSED OPINION THAT GENERAL SENTIMENT IN OPEC TO END FREEZE 
WOULD ALMOST CERTAINLY BRING ABOUT INCREASE IN PRICE AND 
REITERATED BELIEF THAT INCREASE WAS JUSTIFIED. WE STRESSED 
FACT THAT OIL PRICES INCREASES WERE ALREADY OUT OF PROPORTION 
TO INCREASES IN COSTS OF MANUFACTURED GOODS AND THAT FURTHER 
HIKE WOULD HAVE DAMAGING EFFECT ON WORLD ECONOMY. ESPEC ALLY 
LDCS. WE ALSO POINTED OUT NEGATIVE IMPATT PRICE INCREASE WOULD 
HAVE ON US PUBLIC SUPPORT FOR PRODUCER/CONSUMER DIALOGUE. 

JAIDAH ARGUED THATTINFLATION WAS STRICTLY DOMESTIC CONCERN OF 
INDUSTRIALIZED COUNTRIES FOR WHICH THEY BEAR FULL RESPONSIBILITY 
AND SAID OPEC COUNTRIES WERE TAKING CARE OF NON-PRODUCER LDCS 
THROUGH EXTENSIVE GRANTS AND LOANS. 

3. COMMENT: AS REPORTED DOHA 1021, JAIDAH HAS PREVIOUSLY TOLD 

US THAT HE AWARE QATARI CRUDE OVERPRICED BUT SAID GOQ HOPED TO 
AVOID OUTRIGHT PRICE CUT. HE ADDED THAT HE EXPECTED SEPTEMBER 
OPEC MEETING TO RESULT IN OIL PRICE INCREASE WHICH WOULD GIVE 
QATAR OPPORTUNITY TO BRING PRICES INTO LINE WITH OTHER PRODUCERS 
BY IMPLEMENTING SMALLER HIKE. IT THEREFORE POSSIBLE THAT DESIRE 
TO BRINH ALOUT NEEDED PRICE ADJUSTMENT MORE IMPORTANT FACTOR 
BEHIND JAIDAH'S ARGUMENTS FOR PRICE INCREASE THAN JUSTIFICATIONS 
HE GAVE US. HOWEVER, IT SHOULD BE NOTED THAT QATARIS GENERALLY 
DO NOT ASSERT THEMSELVES AT OPEC CONCLAVES AND ARE CAREFUL TO 
KEEP IN LINE WITH MAJOR PRODUCERS, ESPECIALLY SAUDI ARABIA. 

IF SAUDI DELEGATION COMES OUT FORCEFULLY FOR CONTINUATION OF 
PRICE FREEZE, GOQ MUST MAKE DIFFICULT CHOICE OF WHETHER OR 
NOT TO GO AGAINST SAUDI WISHES AND VOTE IN FAVOR OF PRICE 
INCREASE. 

YOUNG 
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